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ANNEX No. 1b


GOVERNMENT DECREE No. 118/2014 Coll.

of 25 June 2014,

laying down the admissible rate of public aid in the cohesion regions of the Czech Republic 


In accordance with Section 11 of Act No 72/2000 on investment incentives and on amendment to certain Acts (the Investment Incentives Act), as amended by Act No 19/2004, Act No 159/2007 and Act No 192 /2012, and to implement Section 6(1) and (3) of the Act, the government orders as follows:

Section 1



a) 
in the Moravia-Silesia region of cohesion 25%
b) 
in the Central Bohemia region of cohesion 25%
c) 
in the Northwest region of cohesion 25%
d) 
in the region of Central Moravia region of cohesion 25%
e) 
in the Northeast region of cohesion 25%
f) 
in the Southeast region of cohesion:  25%
g) 
in the Southwest region of cohesion  25%
h) 
in the Prague region of cohesion 0%.
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(2) If the investment project is implemented by a small or medium-sized enterprise2), the permissible public aid intensity set forth in Article 1 shall be increased by 20% for a small enterprise and by 10% for a medium-sized enterprise, with the exception of investment projects under Sections 2 and 3.

Section 2
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 The permissible public aid intensity for an investment project whose eligible costs, converted using the exchange rate of the European Central Bank valid as of the date of the grant decision, exceed EUR 50,000,000, shall be 50% of the amount of permissible public aid intensity in the individual regions of cohesion of the Czech Republic set forth in Section 1(1), against that part of eligible costs that exceed EUR 50,000,000 EUR but are less than EUR 100,000,000.


Section 3
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(1) In the case that public aid is to be granted against that part of eligible costs, converted using the exchange rate of the European Central Bank valid as of the date of notification of public aid to the European Commission (hereinafter referred to as the “Commission”), exceeds EUR 100,000,000, such public aid may be granted only upon the prior approval of this public aid by the Commission2).
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(2) The permissible public aid intensity for an investment project whose eligible costs, converted using the exchange rate of the European Central Bank valid as of the date of notification of public aid to the Commission, exceed EUR 100,000,000, shall be 34% of the amount of permissible public aid intensity in the individual regions of cohesion of the Czech Republic set forth in Section 1(1), against that part of eligible costs exceeding EUR 100,000,000.


Section 4

The maximum rate of public aid for an investment project in manufacturing sector is 75% of the admissible rate of public aid defined in Section 1. In the event that the entire investment project in the manufacturing sector is implemented

a) in a district where the unemployment rate as at the date of submission of the intent to gain an investment incentive is at least 50% higher than the average unemployment in the Czech Republic as indicated in the statistics of the Ministry of Labour and Social Affairs for the last two half-years;

b) on the territory of the regions supported by the government, such regions being delineated by the government in compliance with another regulation3), or 

c) for the most part in the processing industry, which falls under the definition of the activities classed in Divisions 20, 21, 26 to 30 or Division 32 Class 32.50 of the Classification of Economic Activities (CZ-NACE)4), issued by the Czech Statistical Office,

the maximum rate of public aid for an investment project shall be 100% of the admissible rate of public aid defined in Section 1. 
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Section 5
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Partial investment projects executed by one or more entities in a period of three years are considered to be a single investment project if assets acquired within the partial investment projects are, without regard to the owner, technically and functionally inseparable and are located in the immediate vicinity of each other.

Section 6

Transitional provisions
(1) The permissible public aid intensity in investment incentives granted before July 1, 2014 will be governed base on the Decree No. 596/2006 Coll. in wording before this Government Decree came into force.

(2) In proceedings commenced before July 1, 2014 and not terminated by that date, the permissible public aid intensities stated by the Government Decree No. 596/2006 Coll., in wording after this Government Decree came into force, will be used. 

Section 7
Effect
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 This Government Decree comes into effect on July 1, 2014.


Prime Minister:

Sobotka m.p. 

Ministry of Industry and Trade:

Mládek m.p.



____________________________________________________________


1)
Section 2 of Act No. 47/2002 Coll., on Support for Small and Medium-sized Enterprises and on the Amendment of Act No. 2/1969 Coll., on the Establishment of Ministries and other Central Bodies of the State Administration of the Czech Republic, as amended..

2)
Article 88 of the Treaty Establishing the European Community.

3)
Section 4 of Act No 248/2000 on support to regional development. 

4)
Czech Statistical Office Communication No 244/2007 on introducing the Classification of Economic Activities (CZ-NACE).
5)
Article 14 of the Commission Regulation (EU) No. 651/2014 of June 17, 2014, declaring certain categories of aid compatible with the internal market in application of Articles 107 and 108 of the Treaty.

